
EasyChair Preprint
№ 12847

Impact of Foreign Direct Investment on Dividend
Policy

Favour Olaoye and Kaledio Potter

EasyChair preprints are intended for rapid
dissemination of research results and are
integrated with the rest of EasyChair.

March 31, 2024



Impact of Foreign Direct Investment on Dividend
Policy

Date: 20th March, 2024

Authors
Favour Olaoye, Kaledio Potter

Abstract:

Foreign Direct Investment (FDI) plays a significant role in shaping the economic landscape of
countries worldwide. As multinational corporations expand their operations across borders, they
often invest in foreign markets through FDI. One crucial aspect of a firm's financial decision-
making is its dividend policy, which determines the distribution of profits to shareholders. This
abstract explores the impact of foreign direct investment on dividend policies of companies
operating in host countries.
The study begins by examining the theoretical foundations of dividend policy and the factors that
influence it. It then delves into the relationship between FDI and dividend policy, highlighting
the interplay between these two variables. The research investigates how FDI affects dividend
payout ratios, dividend initiation and cessation, dividend stability, and dividend smoothing
practices.
Several mechanisms are identified through which FDI can influence dividend policies. First,
increased FDI inflows may enhance a firm's financial resources, leading to higher profits and
cash flows. This financial strength can enable companies to increase dividend payouts to
shareholders. Second, FDI can bring about technological advancements, efficiency gains, and
access to new markets, resulting in improved profitability and higher dividend distributions.
Third, the presence of foreign investors may exert pressure on firms to align their dividend
policies with global standards and investor preferences.
However, the impact of FDI on dividend policies is not unidirectional. FDI can introduce certain
complexities and considerations that may lead to modifications in dividend practices. For
instance, firms receiving substantial FDI may prioritize reinvesting profits to fund expansion
plans, research and development, and infrastructure development, thereby limiting the amount
available for dividend payments. Additionally, the presence of foreign investors may lead to
conflicts of interest between shareholders from different countries, potentially affecting dividend
decisions.
The abstract also discusses potential moderating factors that influence the relationship between
FDI and dividend policy. These factors include the institutional environment, legal framework,
corporate governance practices, tax policies, and the level of economic development in the host
country. Variations across industries, firm characteristics, and ownership structures are also
considered.
Understanding the impact of FDI on dividend policies is of practical importance to policymakers,
managers, and investors. It aids in comprehending the dynamics of FDI-induced capital flows,
market integration, and corporate governance practices. Furthermore, this knowledge can assist



in formulating effective strategies to attract foreign investments and promote economic growth
while balancing the interests of shareholders and other stakeholders.
In conclusion, the study explores the complex relationship between foreign direct investment and
dividend policy. It highlights the potential mechanisms through which FDI influences dividend
decisions, as well as the contextual factors that shape this relationship. By shedding light on this
topic, the research contributes to the existing literature on FDI and dividend policy and provides
valuable insights for stakeholders operating in an increasingly globalized business environment.

Introduction:

Foreign direct investment (FDI) has emerged as a crucial driver of economic growth and
development in the globalized world. With the increasing integration of markets and the
expansion of multinational corporations, FDI has become a significant force shaping the
economic landscape of countries worldwide. As companies invest in foreign markets, they not
only bring capital and resources but also influence various aspects of the host country's economy,
including corporate financial decisions such as dividend policy.
Dividend policy, a fundamental aspect of corporate finance, refers to the decision-making
process regarding the distribution of profits to shareholders. It involves determining the amount
and timing of dividend payments, dividend initiation and cessation, dividend stability, and
dividend smoothing practices. Dividend policy represents a critical mechanism through which
companies allocate earnings and provide returns to their shareholders.
The relationship between FDI and dividend policy has attracted considerable attention from
researchers, policymakers, and practitioners. Understanding the impact of FDI on dividend
policies is vital for several reasons. Firstly, it provides insights into how FDI influences the
financial strategies of companies operating in host countries. Secondly, it helps policymakers in
formulating effective policies to attract foreign investments and promote economic growth.
Lastly, it assists investors in assessing the potential returns and risks associated with investing in
firms that receive significant FDI.
The impact of FDI on dividend policy is multifaceted and influenced by various factors. On one
hand, FDI can positively influence dividend policies. Increased FDI inflows may enhance a
firm's financial resources, leading to higher profitability and cash flows. This financial strength
can enable companies to increase dividend payouts to shareholders. Furthermore, FDI brings
technological advancements, efficiency gains, and access to new markets, which can improve
profitability and result in higher dividend distributions. Additionally, the presence of foreign
investors may exert pressure on firms to align their dividend policies with global standards and
investor preferences.
On the other hand, FDI can introduce complexities and considerations that may lead to
modifications in dividend practices. Firms receiving substantial FDI may prioritize reinvesting
profits to fund expansion plans, research and development, and infrastructure development,
limiting the available amount for dividend payments. Conflicts of interest may arise between
shareholders from different countries, potentially affecting dividend decisions. Moreover, the
institutional environment, legal framework, corporate governance practices, tax policies, and the
level of economic development in the host country can act as moderating factors, shaping the
relationship between FDI and dividend policy.



This study aims to explore the impact of foreign direct investment on dividend policy. By
examining the theoretical foundations, empirical evidence, and contextual factors, this research
seeks to provide a comprehensive understanding of the interplay between FDI and dividend
policies. The findings of this study will contribute to the existing literature on FDI and dividend
policy and offer valuable insights for policymakers, managers, and investors operating in an
increasingly interconnected global business environment.

II. Overview of Foreign Direct Investment

Foreign Direct Investment (FDI) refers to the investment made by a company or individual from
one country into business interests located in another country. It involves the establishment of a
lasting interest in an enterprise abroad, typically through the acquisition of controlling ownership
or the establishment of a new subsidiary. FDI plays a crucial role in the global economy,
facilitating the flow of capital, technology, and knowledge across borders.
FDI can take various forms, including greenfield investments, where a company establishes a
new subsidiary in a foreign country, and mergers and acquisitions, where a company acquires an
existing foreign enterprise. The motivations behind FDI are diverse and can include accessing
new markets, obtaining strategic resources, leveraging technological advantages, or benefitting
from cost efficiencies.
FDI has witnessed significant growth over the past few decades, driven by factors such as
liberalization of investment regimes, advancements in transportation and communication
technologies, and the globalization of production and markets. As a result, multinational
corporations have expanded their operations across borders, establishing a presence in multiple
countries through FDI.
The impact of FDI on host countries can be substantial. FDI inflows bring with them capital
investments, job creation, technology transfers, and knowledge spillovers, which can contribute
to economic growth, industrial development, and increased productivity. FDI can also stimulate
competition, enhance the quality of goods and services, and foster innovation and
entrepreneurship in host countries.
Furthermore, FDI can have profound implications for the host country's financial landscape and
corporate decision-making, including dividend policy. When foreign investors inject capital into
a company through FDI, it can strengthen the financial position of the firm. This financial
strength, in turn, can influence the firm's dividend policy by allowing for increased dividend
payouts to shareholders.
The presence of foreign investors can also bring about changes in corporate governance practices
and shareholder expectations. Foreign shareholders may have different preferences and
expectations regarding dividends compared to domestic shareholders. They may demand higher
dividend payouts or advocate for dividend policies aligned with global standards. Thus, FDI can
exert pressure on firms to adjust their dividend policies to attract and retain foreign investors.
However, the impact of FDI on dividend policy is not unidirectional. FDI can introduce
complexities and considerations that may influence dividend decisions. Firms receiving
substantial FDI may prioritize reinvesting profits to support expansion plans, research and



development, or infrastructure development, which can limit the available funds for dividend
distributions. Conflicts of interest may also arise between shareholders from different countries,
potentially affecting dividend decisions.
The relationship between FDI and dividend policy is influenced by various factors, including the
institutional environment, legal framework, corporate governance practices, tax policies, and the
level of economic development in the host country. These factors can act as moderating variables,
shaping the extent and nature of the impact of FDI on dividend policies.
Overall, understanding the impact of FDI on dividend policy is crucial for policymakers,
managers, and investors seeking to navigate the complexities of a globalized business
environment. By examining the dynamics of FDI-induced capital flows and their implications for
dividend decisions, stakeholders can make informed decisions and formulate strategies that
promote sustainable economic growth and shareholder value.

III. Overview of Dividend Policy

Dividend policy refers to the set of decisions made by a company regarding the distribution of
profits to its shareholders. It encompasses various aspects, including the determination of the
amount and timing of dividend payments, the initiation and cessation of dividends, dividend
stability, and dividend smoothing practices. Dividend policy represents a crucial element of
corporate finance and has significant implications for shareholders, company valuation, and
investor perceptions.
The primary objective of dividend policy is to strike a balance between retaining earnings for
reinvestment in the firm's operations and distributing profits to shareholders as dividends.
Dividends serve as a means of providing a return on investment to shareholders and rewarding
them for their ownership in the company. Dividend payments can take the form of cash
dividends, where shareholders receive a cash distribution, or stock dividends, where additional
shares of stock are issued to shareholders.
Several factors influence dividend policy decisions. Firstly, the profitability and financial
position of the company play a crucial role. Firms with higher profitability and ample cash flows
are more likely to distribute dividends to shareholders. Secondly, the availability of investment
opportunities and the firm's growth prospects are considered. If the company has profitable
investment projects that require substantial capital, it may choose to retain earnings rather than
pay dividends. Thirdly, the preferences and expectations of shareholders, including individual
investors, institutional investors, and foreign investors, influence dividend decisions. Different
categories of shareholders may have varying preferences regarding dividend payouts and
stability.
Dividend policy can also be influenced by external factors such as legal and regulatory
requirements, tax considerations, industry norms, and market conditions. Companies must
comply with applicable laws and regulations governing dividend distributions in the countries
where they operate. Tax policies can also impact dividend decisions, as the tax treatment of
dividends can affect the after-tax returns for shareholders.



Moreover, dividend policy can reflect the company's signaling effect to the market. Companies
with stable and increasing dividend payments are often perceived as financially healthy and
confident about their future prospects. Dividend changes can convey important information to
investors regarding the company's profitability, growth prospects, and cash flow generation.
The impact of foreign direct investment (FDI) on dividend policy is an area of interest and
research. FDI can influence dividend policy in several ways. Firstly, increased FDI inflows can
enhance a firm's financial resources, leading to higher profitability and cash flows. This financial
strength can enable companies to increase dividend payouts to shareholders. Secondly, FDI can
bring about technological advancements, efficiency gains, and access to new markets, which can
improve profitability and result in higher dividend distributions. Furthermore, the presence of
foreign investors may exert pressure on firms to align their dividend policies with global
standards and investor preferences.
However, the impact of FDI on dividend policy is not straightforward. Firms receiving
substantial FDI may prioritize reinvesting profits to support expansion plans, research and
development, or infrastructure development, which can limit the available funds for dividend
payments. Conflicts of interest may also arise between shareholders from different countries,
potentially affecting dividend decisions.
The relationship between FDI and dividend policy is influenced by various factors, including the
institutional environment, legal framework, corporate governance practices, tax policies, and the
level of economic development in the host country. These factors can shape the extent and nature
of the impact of FDI on dividend policies.
Overall, understanding dividend policy is crucial for companies, investors, and policymakers. By
examining the determinants and implications of dividend policy, stakeholders can make
informed decisions regarding capital allocation, valuation, and shareholder value creation. The
interplay between FDI and dividend policy adds an additional layer of complexity that warrants
further exploration and analysis.

IV. Impact of Foreign Direct Investment on Dividend Policy

The impact of foreign direct investment (FDI) on dividend policy is a topic of interest and has
been the subject of extensive research. FDI can influence dividend policy in various ways, and
its impact can be both positive and complex, depending on several factors.

1. Financial Strength and Increased Dividend Payouts: FDI can enhance a firm's financial
resources and profitability, leading to higher cash flows. This financial strength can
enable companies to increase dividend payouts to shareholders. When foreign investors
inject capital into a company through FDI, it can bolster the firm's financial position,
allowing for greater dividend distributions.

2. Technological Advancements and Profitability: FDI often brings technological
advancements, efficiency gains, and access to new markets. These factors can contribute
to improved profitability for the firm. Higher profitability can provide the financial
capacity to increase dividend payments to shareholders.

3. Pressure for Alignment with Global Standards: The presence of foreign investors through
FDI may exert pressure on firms to align their dividend policies with global standards and



investor preferences. Foreign shareholders may have different expectations regarding
dividends compared to domestic shareholders. They may demand higher dividend
payouts or advocate for dividend policies that are in line with global norms and practices.

4. Reinvestment of Profits and Expansion Plans: Firms receiving substantial FDI may
prioritize reinvesting profits to fund expansion plans, research and development, or
infrastructure development. This focus on reinvestment may limit the available funds for
dividend distributions. Companies may choose to retain earnings to finance growth
opportunities, which can result in lower dividend payouts.

5. Conflicts of Interest: FDI can introduce conflicts of interest between shareholders from
different countries. These conflicts may arise due to differing preferences regarding
dividend distributions. Shareholders from the home country of the investing company
may prefer higher dividends, while shareholders from the host country may prioritize
reinvestment for local development. These conflicting interests can influence dividend
decisions.

6. Institutional Environment and Governance Practices: The impact of FDI on dividend
policy is influenced by the institutional environment, legal framework, and corporate
governance practices in the host country. These factors can shape the extent to which FDI
affects dividend policy. For example, countries with strong shareholder rights and
transparent governance practices may experience a more significant impact of FDI on
dividend policies.

7. Economic Development and Tax Policies: The level of economic development in the host
country and tax policies can also influence the impact of FDI on dividend policy.
Developing countries may prioritize reinvestment for economic development, while
developed countries may have a greater focus on dividend distributions. Tax policies
related to dividend taxation can also affect dividend decisions and the attractiveness of
dividend payments for both domestic and foreign shareholders.

It is important to note that the impact of FDI on dividend policy is context-specific and can vary
across industries, countries, and individual firms. The interplay between FDI and dividend policy
is influenced by a complex set of factors, including financial considerations, investor preferences,
conflicts of interest, governance practices, and regulatory environments.
Understanding the impact of FDI on dividend policy is valuable for policymakers, managers, and
investors seeking to navigate the dynamics of international investments. By studying the
relationship between FDI and dividend policy, stakeholders can gain insights into the financial
strategies of companies operating in host countries and make informed decisions regarding
capital allocation, shareholder value, and economic growth.

V. Empirical Studies on the Relationship between FDI and Dividend Policy

Several empirical studies have examined the relationship between foreign direct investment (FDI)
and dividend policy to understand the dynamics and implications of FDI on dividend decisions.
These studies provide insights into the factors that shape the relationship and shed light on the
varying impacts of FDI on dividend policy across different contexts. Here are some key findings
from empirical research:



1. Positive Relationship: Some studies have found a positive relationship between FDI and
dividend payouts. They suggest that FDI inflows can enhance a firm's financial position,
profitability, and cash flows, leading to higher dividend payments. These studies
highlight the positive impact of FDI on dividend policy, particularly in industries and
countries where FDI brings technological advancements and access to new markets.

2. Reinvestment Orientation: Other studies have shown that FDI tends to have a
reinvestment-oriented impact on dividend policy. Firms receiving substantial FDI may
prioritize reinvesting profits for expansion plans, research and development, or
infrastructure development, resulting in lower dividend payouts. These studies emphasize
that the reinvestment orientation of FDI can limit the availability of funds for dividend
distributions.

3. Governance and Shareholder Preferences: The impact of FDI on dividend policy is
influenced by governance structures and shareholder preferences. Studies have found that
the presence of foreign investors through FDI can lead to changes in corporate
governance practices and shareholder expectations. Foreign shareholders may have
different dividend preferences compared to domestic shareholders, potentially
influencing dividend decisions.

4. Institutional Factors: The institutional environment and legal framework play a
significant role in shaping the impact of FDI on dividend policy. Studies have shown that
countries with strong shareholder rights and transparent governance practices experience
a more significant impact of FDI on dividend policies. Institutional factors, such as
investor protection, legal enforcement, and corporate governance regulations, can
influence the relationship between FDI and dividend policy.

5. Industry and Country Variations: The impact of FDI on dividend policy can vary across
industries and countries. Empirical studies have highlighted industry-specific differences,
where the impact of FDI on dividend policy is stronger in certain sectors, such as
manufacturing or services. Additionally, country-specific factors, including economic
development levels, tax policies, and cultural norms, can contribute to variations in the
relationship between FDI and dividend policy.

6. Dynamic Nature: The relationship between FDI and dividend policy is dynamic and can
change over time. Studies have observed that the impact of FDI on dividend policy may
evolve as firms mature, adapt to changing market conditions, and diversify their investor
base. Longitudinal studies examining the relationship over multiple time periods provide
insights into the evolving nature of the relationship.

It is important to note that empirical findings on the relationship between FDI and dividend
policy are not always consistent across all studies. The varying methodologies, sample sizes, and
contextual factors contribute to divergent results. Therefore, it is crucial to consider the broader
body of research and the specific context under investigation when analyzing the relationship
between FDI and dividend policy.
Overall, empirical studies offer valuable insights into the impact of FDI on dividend policy. They
highlight the complex and multidimensional nature of the relationship, emphasizing the
importance of considering factors such as financial strength, reinvestment orientation,
governance practices, institutional factors, industry variations, and country-specific dynamics.
Continued research in this area can further enhance our understanding of how FDI influences
dividend decisions and its implications for companies and investors operating in a globalized
business environment.





VI. Factors Moderating the Impact of FDI on Dividend Policy

The impact of foreign direct investment (FDI) on dividend policy is influenced by various factors
that act as moderators, shaping the extent and nature of the relationship between FDI and
dividend policy. These factors include:

1. Institutional Environment: The institutional environment of the host country plays a
significant role in moderating the impact of FDI on dividend policy. Countries with
strong legal frameworks, well-defined property rights, and effective corporate
governance mechanisms tend to have a more favorable environment for foreign investors.
A robust institutional environment can provide assurance to foreign investors, leading to
higher levels of FDI and potentially influencing dividend policies.

2. Legal and Regulatory Framework: The legal and regulatory framework governing FDI
and dividend distributions in the host country can moderate the impact of FDI on
dividend policy. Laws and regulations related to capital repatriation, dividend remittances,
and taxation can affect the decisions and preferences of foreign investors. Clear and
investor-friendly regulations can facilitate dividend repatriation and influence dividend
policy decisions.

3. Corporate Governance Practices: The corporate governance practices of a company can
moderate the impact of FDI on dividend policy. Strong corporate governance frameworks,
including transparent financial reporting, independent board oversight, and protection of
shareholder rights, can enhance investor confidence and influence dividend decisions.
Effective governance practices can attract foreign investors and align dividend policies
with global standards.

4. Economic Development Level: The level of economic development in the host country
can moderate the impact of FDI on dividend policy. Developing countries may prioritize
reinvestment of profits to support economic growth and infrastructure development,
which can result in lower dividend payouts. In contrast, developed countries with mature
economies may have a greater emphasis on dividend distributions due to the availability
of alternative investment opportunities.

5. Tax Policies: The tax policies of the host country can moderate the impact of FDI on
dividend policy. Taxation of dividend income can influence the attractiveness of dividend
payments for both domestic and foreign shareholders. Higher tax rates on dividends may
discourage companies from distributing dividends or influence the timing and amount of
dividend payouts.

6. Industry Characteristics: The characteristics of the industry in which the company
operates can moderate the impact of FDI on dividend policy. Industries with high capital
requirements, such as infrastructure or technology-intensive sectors, may prioritize
reinvestment of profits to fund expansion and innovation, leading to lower dividend
payouts. In contrast, industries with stable cash flows and lower capital needs may be
more inclined to distribute dividends.

7. Investor Preferences: The preferences of domestic and foreign investors can moderate the
impact of FDI on dividend policy. Different categories of shareholders may have varying
expectations regarding dividend payouts and stability. Foreign investors may have
specific dividend preferences based on their home country practices or global standards.
The company's ability to align its dividend policy with investor preferences can influence
the impact of FDI on dividend decisions.



It is important to recognize that the moderating factors may interact with each other and vary
across different countries and industries. The specific combination of these factors will
determine the extent and direction of the impact of FDI on dividend policy in a particular context.
Understanding these moderating factors is crucial for policymakers, managers, and investors as
they navigate the complexities of FDI and dividend policy. By considering these factors,
stakeholders can better assess the implications of FDI on dividend decisions and develop
strategies that promote sustainable economic growth and value creation.

VII. Policy Implications and Recommendations on Dividend Policy

The impact of foreign direct investment (FDI) on dividend policy has important policy
implications for governments, policymakers, and regulatory authorities. Recognizing and
addressing the dynamics between FDI and dividend policy can contribute to a conducive
investment climate, promote economic growth, and protect the interests of both domestic and
foreign investors. Here are some policy implications and recommendations:

1. Foster a Favorable Investment Climate: Governments should strive to create a favorable
investment climate that attracts foreign investors. This includes establishing transparent
and investor-friendly regulations, protecting property rights, and ensuring effective legal
enforcement. A stable and predictable regulatory environment encourages FDI inflows,
which can have positive effects on dividend policy.

2. Strengthen Corporate Governance Frameworks: Policymakers should focus on enhancing
corporate governance frameworks, including regulations related to financial reporting,
board independence, and protection of shareholder rights. Strong corporate governance
practices can increase investor confidence, mitigate agency conflicts, and promote
alignment of dividend policies with shareholder interests.

3. Provide Clarity on Capital Repatriation: Governments should provide clarity on capital
repatriation policies and procedures. Streamlined and efficient mechanisms for dividend
remittances facilitate the repatriation of profits to foreign investors. Clear guidelines on
dividend repatriation can enhance investor confidence and positively influence dividend
policy decisions.

4. Balance Reinvestment and Dividend Distribution: Policymakers should strike a balance
between encouraging reinvestment for economic development and supporting dividend
distributions. This requires considering the economic development level, industry
characteristics, and investor preferences in formulating policies related to tax incentives,
investment allowances, and capital allocation. Flexibility in dividend policies can enable
companies to allocate funds strategically to support growth while also providing
reasonable returns to shareholders.

5. Foster Investor Education and Engagement: Policymakers should promote investor
education and engagement to ensure that shareholders, both domestic and foreign, have a
clear understanding of dividend policies and their implications. This can help align
investor expectations with the realities of the business environment and facilitate
informed decision-making.



6. Monitor and Adapt Regulatory Frameworks: Regulatory authorities should continuously
monitor the impact of FDI on dividend policy and adapt regulatory frameworks
accordingly. This includes assessing the effectiveness of existing regulations, identifying
areas that require improvement, and addressing emerging challenges. Regular evaluation
and revision of regulatory frameworks can help maintain a balance between investor
protection and the promotion of sustainable dividend policies.

7. Facilitate International Collaboration: Policymakers should engage in international
collaboration and exchange best practices related to FDI and dividend policies. This can
involve sharing experiences, lessons learned, and policy approaches to promote
consistency and convergence in global investment practices. International collaboration
can contribute to a more harmonized and predictable environment for cross-border
investments.

8. Conduct Further Research: Continued research on the relationship between FDI and
dividend policy is essential to deepen understanding and inform policymaking. Further
empirical studies can explore the impact of FDI on dividend policy in specific industries,
emerging markets, and different stages of economic development. Research can also shed
light on the implications of dividend policies for shareholder value, corporate
performance, and economic growth.

By implementing these policy implications and recommendations, governments and
policymakers can create an enabling environment that maximizes the benefits of FDI while
safeguarding the interests of all stakeholders. A well-balanced approach to dividend policy in the
context of FDI can contribute to sustainable economic growth, attract foreign investments, and
enhance shareholder value.

Conclusion:

The relationship between foreign direct investment (FDI) and dividend policy is a complex and
dynamic one, with various factors influencing the extent and nature of this relationship.
Empirical studies have provided valuable insights into the impact of FDI on dividend policy,
highlighting both positive and reinvestment-oriented effects. The institutional environment, legal
and regulatory frameworks, corporate governance practices, economic development levels, tax
policies, industry characteristics, and investor preferences all play a role in moderating the
impact of FDI on dividend decisions.
Policy implications and recommendations have been outlined to guide governments,
policymakers, and regulatory authorities in effectively managing the relationship between FDI
and dividend policy. These recommendations include fostering a favorable investment climate,
strengthening corporate governance frameworks, providing clarity on capital repatriation,
balancing reinvestment and dividend distribution, promoting investor education and engagement,
monitoring and adapting regulatory frameworks, facilitating international collaboration, and
encouraging further research.
By implementing these recommendations, policymakers can create an environment that attracts
foreign investments, protects shareholder interests, and promotes sustainable economic growth.
Understanding the implications of FDI on dividend policy is crucial for policymakers, managers,



and investors operating in a globalized business environment, allowing them to make informed
decisions and strategies that align with the dynamics of FDI and its impact on dividend
distributions.
Overall, the study of the impact of FDI on dividend policy contributes to a deeper understanding
of the relationship between foreign investment and corporate finance. Continued research and
attention to this topic can further enhance our knowledge and inform policy developments that
foster a conducive investment climate and maximize the benefits of FDI for both host countries
and investors.
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